
Equipment or technology lease financing offers many potential benefits over  
conventional loans or paying cash.

Leasing vs. conventional loans
• Leasing is fast and convenient. Conventional 

loans may require additional documentation 
and time beyond the one-page application 
and quick credit decision you get with leasing. 
This can delay your purchase of much needed 
equipment or technology.

• Conventional loans can tie up lines of credit. 
Leasing preserves bank lines of credit, leaving 
them open for other business needs.

• Leasing hedges against inflation. Receive 
the benefit of your equipment immediately, 
and lock into fixed payments at today’s 
interest rate.

• Leasing is flexible and doesn’t require a large 
down payment. Flexible payment terms and 
end of lease options mean you can choose the 
option that works best for your cash flow. With 
conventional loans, you will own the equipment 
and have limited payment term flexibility.

Leasing vs. paying cash
• Pay cash for what appreciates, not for 

what depreciates. Investing the cash you 
would spend on the equipment could make 
a larger overall return than the interest paid 
on the agreement.

• Protect your business against obsolescence. 
When paying cash, you may own equipment 
that soon becomes obsolete without having 
the flexibility to trade it in and upgrade to 
newer technology.

• Pay for equipment as it generates revenue 
for your business. Let the equipment work for 
you right away, while you pay for it over time.

To learn more, contact:

usbank.com/leasing
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